TABLE 3.5 Sample variance calculations with hypothetical data

Observation Education, x, X=X fx,— ?)2

1 12 —4 16

2 14 -2 4

3 16 0 0

4 18 2 4

5 20 4 16 5
40 = Zr.rf -5

i=l

Observation Earnings, v, ¥i—¥ fv; — _1_',!2

1 £20,000 —30,000 900,000,000

2 $53,000 3,000 9,000,000

3 §35,000 —15,000 225,000,000

4 580,000 30,000 900,000,000

5 562,000 12,000 144,000,000 5

2.178,000,000 = Er,v,-—r?-)z

i=l




